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To: California State Senate
California State Assembly

Dear Member:

The Legislature should take notice of the recent announcement
regarding the demise of a well-known mid-sized construction
company that did business in California for forty years. The
company was representative of “home grown” California
contractors that have formed the backbone of the state’s
construction industry, an industry that employs 250,000
workers and has demonstrated innovation and perseverance in
building California. Good paying jobs fuel the engine of
California’s economy, economic indicators rise and fall based on
the growth or decline in the number of jobs, and jobs provide
the workforce that keeps this state moving.

According to company officials, the bankruptcy filing was
prompted at least in part by the shortage of construction dollars
to support the state’s transportation program. The loss of any
business is troubling in these economic times, but the
construction industry represents a huge sector of the state’s
economy, and the downward trend in the number of highway
projects going to bid due to declining revenues is ominous.

Caltrans’ annual capital program has dropped from more than
$7 billion in 2010-11 to an estimated $2.9 billion for the coming
year. The latest 12-month statewide bid forecast includes only
22 projects over $25 million in value and just eight projects with
an engineer’s estimate over $50 million. These types of projects
are the bread and butter for our state’s heavy construction
industry. As there are fewer contracts available for bid, other
companies will struggle to remain solvent or be forced to shift
their focus as their main source of work continues to dry up.
These companies will struggle not because there isn’t a lot of
work to be done, but rather due to a lack of funding to pay for
this work.
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The necessity for increasing investment in our transportation
infrastructure isn’t just about unsafe roads and deteriorating
highways. It’s also about people, and the health of an industry
that is so important to our economy. We, the undersigned
contractors, labor organizations, and industry and government
associations, want to remind you of the urgency associated with
the need for additional transportation funding. The Legislature
must act now to approve a reform and funding package that will
help fix our crumbling transportation system and forestall a

greater loss of precious jobs.

Thank you for your consideration.

Will Kempton
Transportation California

John Hakel
Southern California
Partnership for Jobs

Oscar De La Torre
Northern California District
Council of Laborers

Bob Alvarado
Northern California
Carpenters Regional Council

Mando Esparza
Southern California District
Council of Laborers

Jose Mejia
California State Council of
Laborers

Rob Lapsley
California Business
Roundtable

James H. Roberts
Granite Construction

Tom Holsman
Associated General
Contractors of California

Michael P. Quigley
California Alliance for Jobs

Matt Cate
California State Association
of Counties

Chris McKenzie
League of California Cities

Cesar Diaz
State Building & Construction
Trades Council of California

Ron Sikorski
Operating Engineers Local 12

Russ Burns
Operating Engineers Local 3

Tim Cremins
International Union of
Operating Engineers — CA/NV

Rich Gates
DeSilva Gates Construction

Mark Breslin
United Contractors



e
ACEC
AMmerican Council. oF ENGINEERING COMPANIES

California

\LCIMA

IVERSIDE

CONSTRUCTION

COMPANY, INC

Smith, Warts & Hartmann

Consulting and Governmental Relations

DG A

S5 QClATES

%‘@)PULITIGU GROUP

CONNECTING YOUTOCALIFORNIA

July 18, 2016

James P. Halloran
Caterpillar

Mike Aparicio
Skanska

Bob Sears
Vulcan Materials Company

Ralph Larison
Herzog Contracting Corp.

Brad Diede
American Council of
Engineering Companies

Donald “Matt” Pim
Riverside Construction
Company

RJ Cervantes
California Trucking
Association

Bryan Zatica
Building Industry Association
of Southern California

John Franich
Transportation California

Pete Matheson
Granite Construction

Mark Watts
Smith Watts & Hartmann

Emily Cohen
United Contractors
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Mary Rotelli
Teichert Construction

Tom Foss
Griffith Company

Paul Von Berg

Southern California Contractors

Association

Mike Crawford
Sukut Construction

Gary Hambly
California Construction &
Industrial Materials Assn.

Jeff Petersen
Kiewit

Dave Sorem
Engineering Contractors
Association

Mark Kempton
Skanska

Steve Clark
Granite Construction

William G. Dorey
Transportation California

David Ackerman
DGA Associates

Eddie Bernacchi
Politico Group



